The Independent Review into the Oversight of Local Audit and the
Transparency of Local Authority Financial Reporting —

“The Redmond Review” was published on 8 September.

The review has examined the effectiveness of local audit and its ability to
demonstrate accountability for audit performance to the public. It also considered
whether the current means of reporting the Authority’s annual accounts enables the
public to understand this financial information and receive the appropriate assurance
that the finances of the authority are sound.

The Review received 156 responses to the Calls for Views and carried out more than
100 interviews. The Review notes “A regular occurrence in the responses to the calls
for views suggests that the current fee structure does not enable auditors to fulfil the

role in an entirely satisfactory way. To address this concern an increase in fees must
be a consideration.

With 40% of audits failing to meet the required deadline for report in 2018/19, this
signals a serious weakness in the ability of auditors to comply with their contractual
obligations. The current deadline should be reviewed. A revised date of 30
September gathered considerable support amongst respondents who expressed
concern about this current problem. This only in part addresses the quality problem.
The underlying feature of the existing framework is the absence of a body to
coordinate all stages of the audit process.”

Key recommendations in the report include:

* A new regulator - the Office of Local Audit and Regulation (OLAR) to replace the
Financial Reporting Council’s (FRC) role and that of Public Sector Auditor
Appointments (PSAA).

» Scope to revise fees - the current fee structure for local audit be revised to ensure
that adequate resources are deployed to meet the full extent of local audit
requirements.

* Move back to a September deadline for Local Authorities - the deadline for
publishing audited local authority accounts be revisited with a view to extending it to
30 September from 31 July each year.

» Accounts simplification - CIPFA/LASAAC be required to review the statutory
accounts to determine whether there is scope to simplify the presentation of local
authority accounts.

The OLAR would manage, oversee and regulate local audit with the following key
responsibilities:

» procurement of local audit contracts;



* producing annual reports summarising the state of local audit;
» management of local audit contracts;

* monitoring and review of local audit performance;

+ determining the code of local audit practice; and

* regulating the local audit sector.

The current roles and responsibilities relating to local audit discharged by the Public
Sector Audit Appointments (PSAA); Institute of Chartered Accountants in England
and Wales (ICAEW); FRC; and The Comptroller and Auditor General (C&AG) to be
transferred to the OLAR.

How Stockport Council can respond to the Review
One of the recommendations was for local authorities to implement:

The governance arrangements within local authorities be reviewed by local councils
with the purpose of:

* an annual report being submitted to Full Council by the external auditor;

* consideration being given to the appointment of at least one independent member,
suitably qualified, to the Audit Committee; and

« formalising the facility for the CEO, Monitoring Officer and Chief Financial Officer
(CFO) to meet with the Key Audit Partner at least annually.

Whilst Redmond requires legislation, in practice the second and third bullets are
things which Stockport Council could start doing now.

The full report can be obtained from the gov.uk website:

https://www.gov.uk/government/publications/local-authority-financial-reporting-and-
externalaudit-independent-review
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