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EDUCATION FUNDING SETTLEMENT AND LOCAL FORMULA FOR 2019/20

Report of the Director of Children’s Service & Borough Treasurer

1.0. INTRODUCTION AND PURPOSE OF THE REPORT

1.1 To update the Cabinet on the key announcements made by the Department 
for Education (DfE) on the education funding settlement for 2019/20.

1.2 To approve the local funding formula models to be used to determine the 
individual 2019/20 budgets for early years providers and schools in Stockport.

2.0. Education Revenue Settlement 2019/20

2.1. Dedicated Schools Grant (DSG)

The 2019/20 dedicated schools grant (DSG) will continue to be provided to 
the Local Authority (LA) in four notional blocks, with each individual block 
allocation determined by application of the national funding formula (NFF) 
models assigned to each block as previously determined by the Department 
for Education (DfE). The key headlines include:

 The early years national funding formula (EYNFF) as implemented 
from 1 April 2017 continues to provide a flat cash £4.30 per hour 
funding level for the both the universal (15hours) and the extended 
30hours offer (working parents only);

 Schools block notional quantum allocation to provide the second 
element of the additional 0.5% per pupil per school increase on the 
2017/18 baseline;

 The Schools’ block NFF model now allocates growth funding to local 
authorities on a new formulaic basis;

 Minimum funding levels (MFLs) provided via the NFF model to 
increase to £3,500per pupil primary and £4,800per pupil secondary 
(note: the MFL for secondary schools with only KS3 pupils is set at 
£4,600);

 Schools block ring-fenced with limited flexibility to transfer up to 0.5% 
of the block funding to another block subject to receiving Schools’ 
Forum approval;

 95% minimum pass-through rate of early year’s funding to front line 
providers; 

 Minimum funding guarantee (MFG) protection will continue to be 
applied to schools delegated budgets ensuring stability and protection, 
this is set locally at 0%  per pupil as per the autumn 2017 consultation 
outcomes; 

 The LA continues to remain responsible for determining and 
administering the local early years single funding formula (EYSFF) 
model for providing budget allocations to early years providers; 

 The LA will also remain responsible for determining and administering 
the local schools’ funding formula model to provide individual budget 
allocation to schools for both 2019/20 and 2020/21 as part of the “soft” 



transition phase of moving to a hard national formula as confirmed in 
the previous July 2018 DfE announcement; and

 Additional £125m nationally of high needs block funding allocated to all 
local authorities in 2018/19 and 2019/20  in recognition of the additional 
cost pressures faced (this equates to an additional £0.662m each year for 
Stockport).

The 2019/20 Schools Funding arrangements provide Stockport a baseline DSG 
allocation at £223.081m (before any Academy/High Needs recoupment) as 
detailed in the table below:

Narrative Early 
Years

£m

Schools

£m

High 
Needs

£m

CSSB

£m

Total

£m
2018/19 DSG Allocation 19.780 163.331 29.825 1.974 214.910
Pupil growth 0.933 2.797 0.242
NFF Model 1.578 0.406 (0.014)
New Growth NFF factor 0.680
Other adjustments 0.760 0.126
Additional DFE allocation * 0.662
2019/20 Baseline DSG 20.713 169.146 31.262 1.960 223.081

*The additional funding from central government has only been provided for 2018/19 
and 2019/20 and at this stage is not confirmed as baselined for future years.

2.2 Early Years National Funding Formula 

The early years block funding within the DSG funding framework moved to a 
national funding formula basis for the purpose of distributing the national 
envelope of funding ear-marked for three and four year old children from April 
2017.

The EYNFF comprises of a single national base rate plus three supplements 
(free school meals, English as an additional language and disability living 
allowance) with the combined total for each LA adjusted by the area cost 
adjustment (ACA).

The EYNFF model provides Stockport a base funding level of £4.30 per hour and 
provides £17.143m of funding for the universal and extended 30hours offer (for 
working parents only) free entitlement within a total early years block funding of 
£20.713m

As per regulations all local authorities are required to be fully compliant with all 
the key reforms introduced alongside the EYNFF in April 2017 which includes 
funding provided to all EY settings on one single base rate level by 2019/20 at 
the latest. The local Stockport EYSFF model will provide a base rate level of 
funding at £4.16 to all early years settings from April 2019, with the remaining 
£0.14 per hour used to finance EYSFF model supplements and other central LA 
early years support service costs.



2.3 Pupil Premium Grant

The Pupil Premium is additional funding given to schools so that they can 
support their disadvantaged pupils and close the attainment gap between them 
and their fellow peers. In 2018/19, Stockport attracted £10.478m of funding 
(including academies). 

The 2019/20 per pupil funding rates will remain fixed at 2018/19 levels as 
detailed in the table below.

Narrative 2019/20
£

Primary 1,320
Secondary 935
Service Children (Armed Forces) 300
Looked after Children, Adopted Children and 
Children with Guardians 2,300

2.4 Universal Infant Free School Meals

The Universal Infant Free School Meals (UIFSM) initiative was launched by the 
DfE from September 2014 and provides all pupils in key stage one that did not 
qualify for a free school meal with a free meal.

Revenue funding will continue to be provided at a national flat rate of £2.30 per 
meal and this has been confirmed to continue in the 2019/20 academic year. 
This provides direct funding for all children previously not entitled to free school 
meals as recorded on the school census data. 

The 2018/19 academic year indicative allocation provides Stockport a baseline 
grant funding position at c. £3.756m based on 2017/18 final allocation 
information)
A final allocation for academic year 2018/19 will be calculated in June 2019; 
based on the October 2018 and January 2019 school census data.

Further details relating to individual school allocations for the period commencing 
September 2019 will be provided to schools in due course.

2.5 School Improvement monitoring and brokering Grant

The School Improvement Monitoring and Brokering Grant will continue in the 
academic year 2019/20 commencing September 2019, the DfE will confirm later 
in the year the overall national quantum level and individual LA allocations.

The remaining national £20m relating to the second part of the 2018/19 
academic year will be paid to local authorities in summer 2019.

National allocations currently provide £1,800 per LA maintained school with a 
minimum full year allocation of £50,000 per LA.



2.6 Teachers Pay Grant

Following the Teacher Pay recommendations (i.e. 3.5% main scale, Upper 
spine/allowances 2% and Leadership 1.5%) implemented from September 2018, 
the DfE have announced the introduction of a new Teacher’s Pay Grant to 
support school budgets with the associated cost increases.

This equates nationally to £187m in 2018/19 and £321m in 2019/20.
The grant allocation is provided to local authorities for all maintained schools and 
the LA is required to pass the funding directly on to the schools at the rates 
published. The DfE will pay the funding for academies directly to the academy.

The grant methodology is based on the overall annual pay bill for teachers, 
including additional costs such as pensions and national insurance, and adjusted 
for the average percentage uplift of the announced 2018 to 2019 pay award. A 
reduction of 1% has then been applied to account for the element that schools 
would have been planning for, in line with the previous public sector pay cap.

2.7 Free School Meals Supplementary Grant

The free school meals supplementary grant will provide schools with extra 
funding. It will help them meet the higher costs of providing extra meals before 
the lagged funding system catches up.

The school funding system already reflects the number of meals that schools 
need to provide (i.e. The NFF model). However the expected increase in free 
school meal numbers linked to the universal tax credit rollout may be difficult to 
manage in the short term, because school funding operates on a lagged basis. 
That means that changes in the characteristics of pupils in a school take time to 
have an impact on the funding the school receives. 

This grant will not affect a school’s allocation through the pupil premium, national 
funding formulae, or any other source of existing funding.

2.8 SEND Capital / SEND EOI

Special Provision Capital Funding (SPCF) has been allocated to improve 
facilities and create additional SEND places. The funding is subject to publication 
of a concise plan describing how the allocation will be used following 
consultation with stakeholders. Stockport’s allocation for 2018 to 2021 is 
£1.190m. In December 2018 a further top-up of the SPCF was announced at 
£100m nationally, expected to equate to approximately £440,000 for Stockport.

In April 2018, the Council’s Cabinet agreed to a £14m investment in the 
expansion and re-build of Lisburne (primary special) school underpinned by 
SPCF, capital receipts and corporate borrowing.

Stockport is among 57 local authorities to have submitted an Expression of 
Interest (EOI) to establish a new Special Free School to support the increasing 
demand for SEND placements. Eight local authorities have also submitted EOIs 
for Alternative Provision Free Schools. In December 2018 the Government 
announce their anticipation that all bids which fully meet the criteria for the wave 



are anticipated to be approved.

No SEND Burdens fund beyond April 2019

2.9 Other Grant Funding

The DfE has confirmed that the grants detailed below will continue in 2019/20 
and further detail is expected this term on individual school/LA allocations:

 Year 7 Catch Up Premium;
 Key Stage 2 moderation and Key stage 1 phonics; and
 Extended Rights re Home to School Transport.

No information has been received to date in relation to the current 2018/19 
academic year Primary PE and Sports grant allocations that are due to end in 
August 2019.

3 Education Capital 2019/20

3.1 Basic Need

The annual Basic Need capital allocation is linked to the Schools Capacity 
(SCAP) Return data collected by Central Government from local authorities. The 
allocation for 2019/20 is based upon the SCAP 2016 return from and provides a 
£10.335m for Stockport. The SCAP 2017 return has led to an allocation of £0m 
in 2020/21.

As previously agreed with the Cabinet this funding along with other secured 
funds (see below) has been allocated for an overall program of works totalling 
£25m that will address both basic need and condition issues across identified 
schools.

3.2 Repair and Maintenance (School Condition Allocation)

The DfE have confirmed for 2019/20, that they have largely maintained the 
existing allocations methodology, with some minor updates.  This means that 
most eligible responsible bodies with the same schools should expect to be paid 
the same amount (2018/19 allocation is £3.024m).

The purpose of this funding is to maintain and improve the condition of 
maintained school buildings, so that all children can learn in a safe and effective 
environment. Responsible bodies are expected to understand need for 
maintaining school buildings to enable the most effective investment decisions 
for condition works in the long-term. 

As outlined above the Council’s Cabinet has previously agreed a significant 
School Capital Strategy investment of c.£25m to address both the requirements 
of provision of basic need school places across the borough; as the pupil 
population continues to increase and the ongoing priority condition and 
maintenance schemes across the primary and secondary school estate.

The Council will finance the £25m schools investment programme via receipt of 



c. £10.3m of Basic Need Central Government grant due in 2019/20 with a 
requirement of providing an additional 700 school places across the borough. 
The remaining £14.7m will be invested by the Council via prudential borrowing 
with the annual repayments to be financed via a top-slice of the annual condition 
and maintenance central government grant due.

3.3 Schools Devolved Formula Capital (DFC)

Current year allocations are provided to schools at a lump sum value of £4,000 
per school with additional per pupil funding provided as per the table below:

Sector Per non-
boarding 

pupil

Per 
boarding 

pupil
Nursery/Primary £11.25 £33.75
Secondary £16.88 £33.75
Post-16 £22.50 £33.75
Special/PRU £33.75 £33.75

The DfE have confirmed the 2019/20 school allocations will be based on the 
same methodology and individual school allocations are expected in due course. 

3.4 Additional Schools Funding

The Chancellor announced an extra £400 million capital funding for schools in 
2018/19 as part of the autumn 2018 budget. 

Schools and other eligible institutions can spend this additional funding on 
capital projects to meet their own priorities. This may include, for example, 
improvements to buildings, equipment and other facilities, such as ICT. (i.e. 
similar to DFC funding already provided to schools).

The DfE will confirm final allocations in spring 2019. School allocations are 
based on a flat rate £3,000 per school and per pupil allocation (variable by 
sector) similar to current DFC funding and a “ready reckoner” toolkit has been 
provided to assist schools with their financial planning.

It is estimated Stockport maintained schools will receive an additional £1.461m.

3.5 In addition to the above Damian Hinds announced on 17 December a further 
series of support and provision funding for high needs, this included the 
additional £125m of high needs funding in 2018/19 and 2019/20 as outlined 
above (see section 2.1)  and also:

 A further £100 million top-up to the Special Provision Capital Fund for 
local authorities in 2019/20, to take the total investment to £365 million 
across 2018 to 2021, for the new places and improved facilities required. 
This funding can be used for more places in SEN units and resourced 
provision in mainstream schools or colleges; in special schools; or in any 
of the other types of provision you use for pupils and students with 
Education, Health and Care (EHC) plans. 
The original £365m allocation provides Stockport an allocation of £1.190m 
over three years and it is estimated a further c. £0.449m will now be 



available over the same period; and
   

 The removal of the cap on the number of special and alternative provision 
free school bids that will be approved as part of the current wave. Instead 
of approving around 30 bids, as previously proposed, it is now anticipated 
the DfE may be able to approve all those LA bids that fully meet the 
criteria for the wave and will, therefore, contribute to relieving high needs 
funding revenue pressures. Stockport submitted an Expression of Interest 
as part of this process and now await further news from the DfE in the 
spring term.

4. Funding Reforms / Local Formula

4.1 Early Years:
The introduction of the EYNFF to distribute the national envelope of funding for 
early years implemented from April 2017 was the first step in the central 
government direction of travel of seeking to ring-fence each of the current 
notional blocks within the DSG funding framework. 

4.2 The implementation of the EYNFF from April 2017 also included a series of 
requirements and controls upon local authorities in relation to operational 
practice and local funding formula, including:

 Requirement to apply a single base rate to all early years providers within 
the local formula by 2019/20 at latest;

 All Local Authority central spend restricted to a capping level set nationally 
at 5% from 2018/19 onwards (i.e. 95% pass through of funding to 
providers);

 Three years of supplementary funding is provided to local authorities with 
Nursery School provision to support the above process and further 
consultation is expected on this matter shortly; and

 Requirement to establish an inclusion fund in the local funding systems for 
three and four year olds with SEN taking the free entitlement. The 
purpose of the fund is to support local authorities to work with providers to 
address the needs of individual children with SEN. 

4.3 The LA was already largely compliant with the required reforms as above and 
the remaining aspect (i.e. single base rate) was addressed as part of the 
previous consultation undertaken in autumn 2017, whereby it was agreed to 
reduce the higher base rate afforded currently to smaller settings over a two year 
period. Therefore a single base rate of £4.16 will now be applied to all settings 
from April 2019 as per previous agreement and in accordance with regulatory 
requirements.

4.4 On a similar note the early years block budget for 2019/20 will be constructed to 
include the phase 2 transfer of central support staff salary costs (£0.150m) as 
agreed last year as part of the Council options to address the medium term 
financial plan (MTFP) position following the Star Chamber budget process 
exercise completed in summer 2017. 

4.5 The 2019/20 Early Years Budget block will include:
 Implementation of a single base rate of funding to all providers at £4.16 

per hour (universal and extended 30hours offer);



 Nursery school supplementary grant funding allocated directly to settings 
to retain current rates (i.e. £6.58);

 Phase 2 transfer of central support staff (£0.150m) to address the Council 
MTFP budget position; 

 Two year old offer funding allocated at £5.10per hour, with the remaining 
£0.20 per hour retained towards central costs as per 2018/19; and

 LA allocate other specific funding (i.e. Early Year’s Premium and Disability 
Access Fund) directly to providers in accordance with grant conditions.

4.6 School Budgets:
On a similar basis to the early years block as above, the key budgetary decisions 
relating to schools funding (i.e. the local formula) remain linked to the previous 
consultation undertaken in autumn 2017 and the proposals presented to the 
Cabinet in February 2018 which were effectively to apply for two consecutive 
years (subject to any minor amendments and/or new regulatory requirements).

The schools’ block quantum level of funding allocated to the LA will be 
determined by the aggregated total of the “indicative” budget calculated via the 
NFF model for each individual school.

The LA remains responsible for determining and administering the local funding 
formula model to determine actual delegated budget share for each individual 
school under the “soft” formula option again in 2019/20 following the ministerial 
announcement in July 2017 as part of the transition to a “hard” NFF model, 
which has now been subsequently deferred for a further year for implementation 
from April 2021 as per the latest ministerial announcement in July 2018.

The LA therefore will continue to allocate delegated funding to schools as 
follows:
a) Primary – retention of the current local funding formula; and
b) Secondary – adoption of the NFF model values determined by the DfE.

4.7 The key controls that remain in 2019/20 linked to the reforms/implementation of 
the Local/NFF model, include:

 The formula model must contain a basic entitlement and deprivation 
funding factors as minimum;

 Deprivation funding can be based on both free school meal (FSM) data 
and/or FSM 6 data;

 Prior attainment – a separate national weighting for the new year 7 pupils 
will be determined by the DfE to recognize the new year 7 cohort will sit a 
new more challenging set of KS2 tests;

 Resourced Provision pupils in a mainstream school will be funded via the 
local schools funding formula model; 

 National restriction on the data sets permitted for use to determine 
eligibility or distribution of funding within factors;

 Lump sum value must be defined for each sector; and
 Minimum 70% distributed by pupil-led funding factors.

4.8 In addition to the above and linked to either national reform updates or local 
options/flexibility the following will be applied:



 Application of the updated minimum funding levels (MFL) to £3,500per pupil 
primary and £4,800per pupil secondary for any school not afforded such by 
application of the formula model;

 Provide stability to any school with a fall in pupil population and/or a reduction 
in delegated funding via application of the minimum funding guarantee (MFG) 
to 0% per pupil; 

 Adjust the SEN low prior attainment value (primary) to £383 per pupil 
(currently at £1,089) to reflect the increased number of pupils (18/19 2,881 
(12%) to 19/20 8,233 (33%)) attracting such funding following full 
implementation of the new early years progress development assessment 
and retain the total factor costs within the current level; and

 Retain the total costs of each sectors formula funding model within the 
quantum allocation provided by the DfE via application of the NFF model 
wherever possible.

5. Programme of Work Leading to the Recommendations to the Cabinet

5.1 The Schools’ Forum continues to be the main conduit/partnership arrangement 
for all schools funding matters as part of the annual cycle of budget preparation, 
monitoring and ensuring the local system is reflective of the latest regulatory 
requirements linked to ministerial announcements.

5.2 The LA has continued to provide regular updates to Schools Forum on any 
national developments/updates relating to schools funding and the reforms 
related to the introduction of the initial NFF models implemented from April 2018 
and the local construction of the 2019/20 total Schools Budget financed by the 
DSG, including:

 September 2018 – NFF Models update (i.e. growth factor) information, 
Revenue funding arrangements, budget principles and timeline;

 December 2018 – DSG estimates, consultation outcomes/LA plans, 
budget options and indicative central service budget requirements; and

 January 2019 – Final details of the Local Funding Formula models to be 
presented to Cabinet.

5.3 At the series of meetings held over the autumn term, Schools’ Forum members 
have discussed the latest reform updates, local funding arrangements and 
flexibility permissible and have been asked their views and/or approved (where 
applicable) the following aspects:

 No significant changes to the local funding formula models for 2019/20 
(i.e. retain 2018/19 models), with further discussions to be held in 
summer/autumn 2019 ahead of the third “soft” funding formula year in 
2020/21;

 Approve the transfer of 0.5% of schools block funding (£0.846m) to the 
high needs block to support cost pressures/budget sustainability; and

 Supported the proposed LA distribution options of any available 
headroom monies via the funding formula.

5.4 The total cost of the Schools local funding formula model and other associated 
school/LA costs (i.e. central infant class size initiative and 0.5% transfer to high 
needs block) will remain within the total envelope of funding £169.146m as 



determined by the NFF model. 

5.6      Other Schools Forum Considerations

5.6.1 Schools’ Forum Primary and Secondary phase representatives have discussed 
with their sector colleagues and agreed which service areas are to de-delegated 
back to the LA in 2019/20 (i.e. continuation of current 2018/19 arrangements) for 
them to manage and deploy on behalf of all schools/pupils.

5.6.2 Schools’ Forum members also approved the budgetary resource levels to be 
retained by the LA for the central school services block (i.e. statutory 
function/service areas (i.e. School Admissions, Schools Forum, Copyright 
Licences, etc.) in 2019/20.

6.       Director’s Consideration of the Proposals

6.1 The Director of Children’s Services and the Interim Director of Education 
following review of the current baseline expenditure position of the DSG, the 
ongoing requirement to deploy DSG reserves/transfer funding from the schools’ 
block to balance the current budget, ongoing increase in SEN demand and 
assessment of the latest schools funding announcements and discussions with 
Schools’ Forum have considered the proposals in the following context:

 The introduction of the EYNFF provides a clear and defined local envelope of 
funding linked to national proxy indicators/needs as per the formula 
components for local deployment across the different service areas.

 The Local early year’s model will from April 2019 be fully compliant with all of 
the statutory requirements linked to the reforms.

 The phase two transfer of costs relating to central early years support staff is 
in accordance with last year’s agreed proposals to address the Council’s 
MTFP position and in line with operational practice within other local 
authorities and still keeps our central expenditure below the national 5% 
capping level.

 The primary and secondary schools local funding formula models will 
continue to be constructed in line with the structure agreed to be applied for 
two years from 2018/19 under the “soft” formula years following the 
consultation with all school governing bodies undertaken in autumn 2017.

 All schools are afforded the MFG control mechanism protection and this has 
been adjusted locally and remains at 0% per pupil and thus in turn will 
provide additional stability to that applied in previous years, to any school due 
to receive a reduced delegated budget level.

 The local funding formula model applied in both sectors will also utilize the 
additional funding factor now permitted (i.e. MFL per pupil) to ensure all 
schools receive a minimum £3,500 per pupil (primary) and £4,800 per pupil 
(secondary).

 The LA will continue to undertake a full review of all the 2019/20 DSG 



baseline expenditure levels, particularly within the high needs block where 
expenditure exceeds grant funding levels to seek to provide a short-medium 
term sustainable budget but also maintain high levels of support and 
expertise to our most vulnerable pupils. 

6.2 Members of the Schools’ Forum at their meeting of 22 January 2019 received 
final detail of the 2019/20 local schools funding formula model to be applied to 
determine individual schools delegated budget share allocations.

6.3 The Director of Children’s Services concludes that the proposals for the 2019/20 
schools local funding formula are constructed on the basis of the local models 
agreed following consultation in autumn 2017 with all school governing bodies. 
The increased level of funding provided via the NFF model has largely been 
pass-ported directly to schools and will ensure all schools receive a minimum per 
pupil funding at £3,500 per pupil primary and £4,800 per pupil secondary. Any 
school subject to a reduced level of funding (i.e. fall in pupil numbers, school 
profile changes, etc.) will continue to be protected via application of the MFG at 
0% per pupil. The high needs block continues to be a significant cost pressure 
area, The Cabinet has approved the write-off of any reported 2018/19 year-end 
deficit via deployment of non-cash limit reserves. This will allow for a balanced 
high needs budget in 2019/20 albeit such position will only be achieved via a 
0.5% transfer of funding from the schools’ block (£0.846m) as agreed by 
Schools’ Forum and deployment of DSG reserves (currently estimated at c. 
£0.8m). 

7. Cabinet Considerations

7.1 In setting the local formula for early years and schools for 2019/20, the Cabinet 
should be mindful of:

(i) Local funding/budget arrangements for 2019/20 are largely a continuation 
of the 2018/19 baseline position and the local considerations/proposals 
previously agreed were part of a two year program/plan.

(ii) The requirement to ensure all activity/service budget costs relating to 
each of the four blocks are sustainable within the overall envelope of 
funding now provided via the introduction of the new NFF models.

(iii) The phase two transfer of the costs (£0.150m) relating to the central early 
years support team to the DSG is in line with other operational practice in 
neighbouring local authorities. The costs will still ensure the LA is 
compliant with the 95% pass through funding rate to providers and also 
deliver the Council’s previously identified savings proposal for 2019/20.

(iv) The Schools’ local funding formula was constructed for 2018/19 on the 
basis of extensive dialogue with the respective sector Headteacher 
consortia groups to identify the preferred model of distribution, which was 
then subject to consultation with all school governing bodies and 
subsequently received majority support for implementation over two years 
2018/19 and 2019/20.



(v) The introduction of the MFLs by the DfE in 2018/19 will ensure that all 
schools receive an increased minimum level of funding at £3,500 per pupil 
primary and £4,800 per pupil secondary from April 2019 where this is not 
directly allocated via application of the local/NFF model.

(vi) The budget plan continues to provide stability and protection where 
required to school budgets via the MFG set at 0% per pupil. 

(vii) The views of Schools’ Forum members.

7.2 Accepting the recommendation would mean the local formula for early years and 
schools will be constructed based on the following parameters:

Early Years:

Local Funding formula for the educational free entitlement offer to three and four 
year olds:

Narrative Nursery Schools Nursery Classes / PVI
Base Rate Funding 4.16 per hour 4.16 per hour
Supplementary Funding 2.42 per hour
Deprivation Supplement £62.70 per pupil £62.70 per pupil
Lump Sum 34,000 n/a

Schools:

Narrative Funding
Value

£

2018/19
Funding

£m

Funding
Value

£

2019/20
Funding

£m
Primary Model
Basic Entitlement 2,869 70.266 2,907 71.529
Deprivation – FSM 932 4.753 944 4.606
Deprivation – IDACI 1 106 0.220 107 0.219
Deprivation – IDACI 2 106 0.285 107 0.286
Deprivation – IDACI 3 158 0.172 160 0.167
Deprivation – IDACI 4 211 0.066 214 0.062
Deprivation – IDACI 5 217 0.270 220 0.279
Deprivation – IDACI 6 324 0.349 328 0.366
English as an additional 
language

622 0.875 622 0.892

SEN 1,089 3.138 383 3.153
Lump Sum 132,990 11.249 132,990 11.304
Split sites 4,970 0.010 4,970 0.010
Rates Variable 

per 
school

1.891 Variable 
per 

school

1.772

Total Formula 93.544 94.645
Pupil Numbers 24,491 24,610



Implementation of the above would provide for the key outcomes as summarised 
below:

Narrative 2018/19 Base 2019/20 Proposal
Min pp funding 3,300 3,500
Max pp funding 4,837 4,954
Range 1,537 1,454
Ave pp funding 3,851 3,935

MFG Schools 11 11
The above per pupil figures are pre de-delegation decisions for specific central 
services and do not include Bridge Hall PS as a significant outlier at 
£6,069/6,047 per pupil.

Narrative Funding
Value

£

2018/19
Funding

£m

Funding
Value

£

2018/19
Funding

£m
Secondary Model
Basic Entitlement – KS3 3,863 34.125 3,873 35.269
Basic Entitlement – KS4 4,386 22.701 4,397 23.700
Deprivation – FSM 440 0.691 441 0.790
Deprivation – FSM 6 785 2.777 787 2.767
Deprivation – IDACI 1 290 0.325 291 0.335
Deprivation – IDACI 2 390 0.588 391 0.606
Deprivation – IDACI 3 515 0.303 516 0.317
Deprivation – IDACI 4 560 0.159 561 0.154
Deprivation – IDACI 5 600 0.469 601 0.506
Deprivation – IDACI 6 810 0.464 812 0.512
English as an additional 
language

1,385 0.176 1,388 0.199

SEN 1,550 4.290 1,554 4.373
Lump Sum 90,000 1.494 90,000 1.540
Split sites 18,269 0.018 18,269 0.018
Rates Variable 

per school
1.007 Variable 

per 
school

1.003

Total 69.586 72.089
Pupil Numbers 14,010 14,497

Implementation of the above would provide for the key outcomes as summarised 
below:

Narrative 2018/19 Base 2019/20 Proposal
Min pp funding 4,617 4,800
Max pp funding 5,575 5,569
Range 958 769
Ave pp funding 4,996 5,053

MFG Schools 2 3
The above per pupil figures are pre de-delegation decisions for specific central 
services.



8.0. Conclusions

8.1. The minimum 0.5% per pupil per school increase within the DSG settlement 
although still challenging for schools dealing with ongoing cost pressures, when 
coupled with the MFG, will ensure all schools have budget stability within a 
reasonable range. 

8.2. Those schools with significant numbers of pupils from deprived areas will 
continue to attract the Pupil Premium grant. 

8.3. The proposed amendments to the local funding formula for early years and 
schools supports the Councils DSG budget sustainability position and further 
review will be undertaken in 2019 specifically on the high needs block activity 
ahead of 2020/21 budget setting cycle.

9.0. Recommendations

9.1. The Cabinet notes the details of the Education Funding Settlement for 2019/20; 
and 

9.2 The Cabinet approves the construction of the early year’s budget as defined at 
section 4.5 and the updated local schools funding formula model as outlined in 
section 4.6 to 4.8 and summarised in the tables provided at section 7.2

BACKGROUND PAPERS

There are none

Anyone wishing to inspect the above background papers or requiring further 
information should contact Peter Hughes on Tel: 0161 474 3947 or by email on 
peter.hughes@stockport.gov.uk

         


